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STIMULUS TAX BREAKS 
PRODUCE MIXED RESULTS

The effectiveness of the tax breaks 
included in the economic stimulus 
bill vary by industry: The $8,000 
first-time homebuyer tax credit has 
boosted housing sales, but the tax 
incentives for businesses to invest in 
new equipment have had little effect.

First-time homebuyers accounted 
for more than half of home pur-
chases in most markets during the 
first quarter of 2009, said Charles 
McMillan, broker of record for Cold-
well Banker Residential Brokerage in 
Dallas and president of the National 
Association of Realtors.

Douglas Woods, president of the 
Association for Manufacturing Tech-
nology, said tax incentives for invest-
ments in new equipment helped 
machine tool builders last year, but 
the stimulus bill’s extensions of 
these breaks are having little effect 
this year. Woods said, “Our compa-
nies have been faced with customers 
who normally might be encouraged 
by these provisions to invest in equip-
ment, but who either cannot get the 
working capital to do so, have sunk 
into loss positions this year and no 
longer qualify, or who are just too 
reluctant to make investments until 
they have a better sense of where the 
economy is headed.”

The Small Business Administration 
had approved 502 emergency bridge 
loans for small businesses as of July 
14, up 131 loans from the previous 
week. The economic stimulus legisla-
tion created new interest-free loans 
of up to $35,000 that small busi-
nesses can use to make payments on 
existing debt. The SBA began accept-
ing applications for these America’s 
Recovery Capital loans June 15. Many 
lenders, however, have declined to 
participate in the ARC program. The 
expected default rate for these loans 
is high, and lenders worry they’ll 
have trouble collecting on the SBA’s 
guarantee. 

The Department of Energy awarded 
$47 million in economic stimulus 
funds to support existing smart grid 
demonstration projects in seven 
states, ranging from advanced tech-
nology to limit power surges to new 
approaches for reducing electricity 
demand in residential developments. 
An additional $10.5 million will be 
made available to local governments 
for development of response plans to 
energy supply disruptions.

POLICY TRACKER

Sometimes things just work out better than you could 
have expected. We’ve heard for so long that our schools 
aren’t producing enough tech-focused graduates to staff 
our tech companies. Yet New England colleges not only are 
getting good grades from one growing tech sector, they are 
feeding new employees into a second industry just by pro-
viding needed basic skill sets.

Several of the region’s schools have, in recent years, 
turned their attention to the online gaming cluster in 
hopes of helping to grow companies such as Turbine Inc. 
and to spawn a new field of gaming startups. Yet, other 
sectors are finding that the skills and talents needed in 

the gaming sector are applicable in their own industries, 
including 3-D design and film animation, as outlined in a 
story on page one of this week’s issue.

So, graduates who thought they would end up developing 
games are bringing design skills and a wealth of creativity 
to companies in businesses that they may have never con-
sidered as freshmen. They are finding jobs in 3-D architec-
ture, designing high-end yachts, or in film, doing complex 
animation for Hollywood blockbusters.

Let’s hope the state keeps these types of secondary ben-
efits in mind when it adds or ramps up initiatives such as 
its own push for a gaming cluster.

Playing with some unexpected benefits
HOW WE SEE IT

Zoning — a concept generally asso-
ciated with shopping centers and 
apartment complexes — moved off 

dry land this month when Massachu-
setts released a draft of its trend-setting 
“Ocean Plan,” which will establish zon-
ing for the state’s coastal waters. 

The Ocean Plan, which 
will soon be the subject 
of public hearings, is 
definitely good for busi-
ness. But it is far better 
for some businesses 
than others. Those in 
industries not favored 
in the draft document 
must now speak up 
for their interests to 
make sure that the plan 
takes a more equitable 

approach to future ocean development.   
The clear winner in the current 

draft plan is the wind power industry. 
The plan designates two key areas for 
large wind projects — one just off the 
southern end of the Elizabeth Islands 
and the other off Nomans Land, an 
uninhabited island southwest of Mar-
tha’s Vineyard. Equally important, 
the plan opens the door to small-scale 
wind projects of 10 or fewer turbines 
in many coastal regions of the state. 
Moreover, it gives clear direction for 
what these small wind projects will 
need to do to win approval.

Unfortunately, other industries get no 
such helping hand. The plan designates 
a large multi-use area of ocean that can 
accommodate a wide range of develop-
ment projects, but it withholds the pre-
sumption of approval offered to wind 
projects. As written, the plan simply 
gives industries such as aquaculture, 
transmission cables, fuel pipelines, and 
sand and gravel extraction a complex 
set of maps, a series of concerns and a 
description of hurdles to clear. 

This bias toward wind projects 
reflects a commitment to develop-
ment of alternative energy resources. 
Renewable energy projects, such as 
wave and tidal power generation, while 
mentioned in the draft plan, are not 
treated as immediate concerns. As the 
plan itself states, “It does not appear 
that commercial-scale opportunities for 
wave or tidal energy exist in the areas 
given currently available technology.” 

Thus companies and industry groups 
that hope to eventually benefit from 
Massachusetts’ new ocean zoning need 
to be active participants in the coming 
hearings. The draft plan is a recipe for 
success for the wind power industry. 
Other businesses should tell the gov-
ernment, “Write one for me, too.”  

The draft plan is a good first step. 
The plan prohibits development in the 
Cape Cod Ocean Sanctuary. It also has 
compiled an impressive series of maps 

that document usage considerations 
ranging from eelgrass beds and shell-
fish fisheries to whale habitats and 
commercial fishing areas. 

But the plan needs to go further, 
providing more detailed analysis of 
the full range of ocean development 
for the commonwealth. Even the wind 
power provisions may warrant revi-
sion. Rather than promoting small 
community wind projects as outlined 
in the draft, state government might 
do better to allow somewhat larger 
projects that provide economies of 
scale. If the goal is to generate power, a 
limited number of larger projects may 
prove to be more viable. 

Immediate revisions to the Ocean 
Plan may be a tough sell. Hearings, 
scheduled to begin in September, will 
culminate in a final plan by year-end. 
Still, the plan is being viewed as a 
work-in-progress that will be revisited 
at least every five years. Businesses 
seeking more assistance from state 
government may not have the ability 
to affect revisions in 2009, but if they 
become actively engaged in the pro-
cess they might be successful when 
the plan is revisited in 2014. 

RONALD W. RUTH is managing partner of Sherin and 

Lodgen and co-chair of the Environmental Law Group. 

He concentrates his practice on environmental, real 

estate and land use law.  
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CLARIFICATION
The article “Putting ‘open’ in OpenAirBoston” (July 

17-23, 2009) should have mentioned that the wireless 
network being implemented in Codman Square is 

being designed and installed by Anaptyx Inc. of Boston, 
working with the nonprofit DotWell and the City of 
Boston.
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